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 THIRD QUARTER 2001

 Quarterly Report to Shareholders

Management’s Discussion and Analysis of Results of Operations and Financial
Condition

The following discussion and analysis should be read in conjunction with the accompanying
unaudited consolidated financial statements of TransCanada PipeLines Limited (TransCanada or
the company) and the notes thereto.

Results of Operations

Consolidated

TransCanada PipeLines Limited’s net income applicable to common shares from continuing
operations (net earnings), before unusual items, for the nine months ended September 30, 2001
was $503 million or $1.06 per share compared to $416 million or $0.88 per share for the
comparable period in 2000.  The increase of $87 million or $0.18 per share in the first nine

Consolidated Results-at-a-Glance
(unaudited)
(millions of dollars except per share amounts) 2001 2000 2001 2000

Net Income/(Loss) Applicable to Common

    Shares
  Continuing operations before the undernoted 163 151 503 416
    Asset sales from continuing operations - 7 - 30
    Tax law and income tax rate changes - - - 13
  Continuing operations 163 158 503 459
  Discontinued operations - 81 (87) 90

163 239 416 549

Net Income/(Loss) Per Share - Basic and Diluted
  Continuing operations before the undernoted

158
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months of 2001 compared to the same period in 2000 is primarily due to strong results from the
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North American Pipeline Ventures
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Operating and other income from Western operations for both the third quarter 2001 and nine
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Financing Activities
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(1) The net loss on disposal for Gas Marketing includes the estimated gains and losses on sale, the results of the discontinued operations between the date
of plan approval and the expected dates of disposal, together with direct incremental costs of the disposition, including severance and transaction
expenses.  The net gain in 2000 for the December Plan represents an adjustment to the loss provision resulting from transactions completed and
revisions to estimates.

Revenues and Net Income/(Loss) from Discontinued Operations

(unaudited)
(millions of dollars) 2001 2000 2001 2000
Revenues from Discontinued Operations

December Plan 17 631 49 2,766
Gas Marketing 2,325 2,741 12,182
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The company’s restated segment results after reflecting Gas Marketing as discontinued operations are


