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NewsRelease

TransCanada’s First Quarter 2002 Earnings Rise -
Company Declares 154" Consecutive Dividend

CALGARY, Alberta — April 26, 2002 - (TSE: TRP) (NYSE: TRP)

First Quarter 2002 Highlights:



e Deliveries of natural gas on the Alberta System averaged 11.9 billion cubic feet per day (Bcf/d)
for the first quarter 2002 compared to 12.0 Bcf/d for the first quarter 2001. Field receipts
volumes for the Alberta System for the three months ended March 31, 2002 were 11.1 Bcf/d,



TransCanada continues to place a strategic priority on connecting natural gas from Northern
Canada and Alaska into its existing pipeline system. “Our focus is on more than just the new
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The Canadian Mainline's net earnings in the first quarter 2002 were consistent with the same
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Power

The Power business contributed net earnings of $40 million for the quarter ended March 31, 2002,
a decrease of $6 million from the first quarter 2001. Revenues and operating expenses in first
quarter 2002 were lower than in first quarter 2001 primarily due to a decrease in market prices.

Operating and other income from the investment in TransCanada Power, L.P. for the three months
ended March 31, 2002 decreased slightly when compared to the same period in 2001 mainly as a
result of additional partnership units issued in October 2001, which decreased TransCanada's
ownership interest from 41.6 per cent to 35.6 per cent.

The increase of $7 million in operating and other income from the Northeastern U.S. operations in
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NEB formula. Any adjustments to the interim tolls will be recorded in accordance with the NEB
decision in the Fair Return Application proceedings.

On April 14, 2002, a line break occurred near Brookdale, Manitoba, on TransCanada’s Canadian
Mainline system. Firm service to customers was not interrupted, while interruptible service was
curtailed minimally for one gas day. TransCanada has begun repairs to the pipeline and is
continuing its investigation into the possible cause of the line break. The incident is not expected
to have an impact on the company’s net earnings.
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Consolidated Income

Three months ended March 31 (unaudited)
(millions of dollars except per share amounts) 2002 2001
Revenues 1,244 1,356

Expenses
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Consolidated Cash Flows
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Consolidated Retained Earnings

Three months ended March 31 (unaudited)
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of common stock, stock options, or other equity instruments, or incurs liabilities based on the price of
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4. Discontinued Operations
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Supplementary Information

As at March 31, 2002, TransCanada had 477,528,500 issued and outstanding common shares. In



