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• TransCanada continues to strengthen its balance sheet.  Funds generated from continuing
operations for the second quarter 2002 increased approximately $80 million compared to the
same period last year.  For the six months ended June 30, 2002 funds generated from
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In June 2001, TransCanada filed its Fair Return Application with the NEB, seeking a 7.5 per cent
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Second Quarter 2002 Financial Highlights
(unaudited)
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NEB formula continued to be appropriate for the Canadian Mainline which results in an approved
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Wholly-Owned Pipelines

The Alberta System’s net earnings of $52 million in the second quarter 2002 increased $3 million
compared to $49 million in the same quarter of 2001.  Net earnings for the six months ended June
30, 2002 increased $9 million from the same period in 2001.  382 e pen2001.  Net earnibothded June
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Operating and other income from the investment in TransCanada Power, L.P. for the three and six
months ended June 30, 2002 decreased slightly when compared to the same periods in 2001
primarily as a result of an unplanned outage at the Williams Lake plant and additional partnership
units issued in October 2001, which decreased TransCanada's ownership interest from 41.6 per
cent to 35.6 per cent.

The increase in operating and other income from the Northeastern U.S. operations for the three
and six months ended June 30, 2002 over the comparable periods in 2001 was primarily
attributable to the acquisition of the Curtis Palmer Hydroelectric Company, L.P. in July 2001.

Operating and other income from Western operations for the three and six months ended June 30,
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Liquidity and Capital Resources
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business.  See explanation in Results of Operations - Discontinued Operations.  For further
information on risks, refer to Management's Discussion and Analysis in TransCanada's 2001
Annual Report.
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Forward-Looking Information
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Consolidated Cash Flows

(unaudited)
(millions of dollars) 2002 2001 2002 2001

Cash Generated From Operations
Net income from continuing operations 217           193
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3. Segmented Information

Three months ended June 30   
(unaudited - millions of dollars) 2002 2001 2002 2001 2002 2001 2002 2001
Revenues 1,066  950    33
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4. Discontinued Operations

In July 2001, the Board of Directors approved a plan to dispose of the company's Gas Marketing
business.  The Gas Marketing business provided supply, transportation and asset management services,
as well as structured financial products and services.  In December 1999, the Board of Directors approved
a plan (December Plan) to dispose of the company's International, Canadian Midstream and certain other
businesses.  The company's disposals under both plans were substantially completed at December 31,
2001.

The company remains contingently liable pursuant to obligations under certain energy trading contracts
that relate to the divested Gas Marketing business.  At June 30, 2002, the provision for loss on
discontinued operations, including approximately $100 million of deferred after-tax gains and remaining
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Supplementary Information


