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investment base.  The NEB has scheduled a hearing to commence February 24, 2003 to consider the
Canadian Mainline 2003 Tolls and Tariff Application.  In September 2002, TransCanada also filed
with the NEB a request for review and variance of the Fair Return decision and that the final
Canadian Mainline 2003 Tolls and Tariff Application reflect the review and variance decision.  The
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respectively, and related primarily to maintenance and capacity capital in the Transmission
business and ongoing construction of the Bear Creek and MacKay River power plants in Alberta.
In fourth quarter 2002, TransCanada acquired the ManChief power plant for $209 million.
Acquisitions for the year ended December 31, 2002 totalled $228 million compared to $585 million
in 2001.
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In December 2002, TransCanada and OPG announced the formation of Portlands Energy Centre
L.P., a 50/50 partnership.  The partnership will assess the viability of developing a 550 MW
combined cycle natural gas-fuelled cogeneration facility which would be located in the Portlands
area of Toronto’s downtown waterfront.

Forward-Looking Information

Certain information in this quarterly report is forward-looking and is subject to important risks
and uncertainties.  The results or events predicted in this information may differ from actual results
or events.  Factors which could cause actual results or events to differ materially from current
expectations include, among other things, the ability of TransCanada to successfully implement its
strategic initiatives and whether such strategic initiatives will yield the expected benefits, the
availability and price of energy commodities, regulatory decisions, competitive factors in the
pipeline and power industry sectors, and the prevailing economic conditions in North America.
For additional information on these and other factors, see the reports filed by TransCanada with
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Foreign currency translation

Effective January 1, 2002, TransCanada adopted the amendment to the Canadian Institute of Chartered
Accountants (CICA) Handbook Section “Foreign Currency Translation”.  This amendment eliminates the
deferral and amortization of unrealized translation gains and losses on foreign currency denominated
monetary items that have a fixed or ascertainable life extending beyond the end of the fiscal year
following the current reporting period. This accounting change was applied retroactively with
restatement of prior periods. The cumulative effect of this accounting change as at January 1, 2001 was
an increase of $1 million in retained earnings.  The impact of this change on net income was an increase
in fourth quarter 2002 of nil (2001 – nil) and for the year ended December 31, 2002 of nil (2001 –$5










