
08/01/03     4:15 PM



  SECOND QUARTER REPORT 2003                                                                     TCPL[2

08/01/03     4:15 PM

Results of Operations

Consolidated

TCPL’s net income applicable to common shares for the six months ended June 30, 2003 was $410
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Power

Power’s net earnings of $63 million in second quarter 2003 increased $23 million compared to $40
million in second quarter 2002.  Net earnings of $126 million for the six months ended June 30,
2003 were $45 million higher when compared to the same period in 2002.  Strong earnings from
the recently acquired interest in Bruce, a settlement in Western Operations for the value of power
forward contracts terminated with a former counterparty and the addition of d thgos5.8(pared l th)5.ief plant
in late 2002 were d the primary reasons for ththe increases. Partially offsetting ththese increases were
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Excluding the planned outage of the Bruce B unit in second quarter 2003, the Bruce B units have
operated at 100 per cent availability during the entire first half of 2003, the best performance in the
plant’s history.  Approximately 38 per cent of the output was sold into Ontario’s wholesale spot
market with the remainder being sold under longer term contracts.

The restart of the two Bruce A units has been delayed primarily as a result of additional safety
modifications, documentation and testing necessary to meet Canadian Nuclear Safety Commission
(CNSC) requirements.  Once CNSC approval has been received on the first unit, the reactor will
slowly ramp up to full power and synchronize to the Ontario power grid. The second unit is
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Corporate
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Investing Activities
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Credit ratings on TCPL’s senior unsecured debt assigned by Dominion Bond Rating Service
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Northern Development

In June 2003, TCPL reached funding and participation agreements with the Mackenzie Delta gas
producers and the Aboriginal Pipeline Group (APG) for the Mackenzie Gas Pipeline Project. The
Preliminary Information Package for the Mackenzie Gas Project has been submitted to relevant
regulatory authorities and regulatory applications are expected to be filed in 2004.  Under the
agreement, TCPL has agreed to finance the APG for its one-third share of project definition phase
costs which are currently estimated to be $80 million over three years. If the pipeline is approved
and becomes operational, this loan will be repaid from APG's share of pipeline revenues.edproducehave4(s agreed poturrialentreprodal, rm)6eir ownducn ph1(ip cn ph1(10(ar. )-re r. )-tn ph1((ar. )-ps Pipeline )-byine )-flatar. as
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Consolidated Cash Flows
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Consolidated Balance Sheet



  SECOND QUARTER REPORT 2003                                                                     TCPL[15

08/01/03     4:15 PM

Consolidated Retained Earnings

(unaudited)
(millions of dollars) 2003 2002
Balance at beginning of period 854 586
Net income 439 421
Preferred securities charges (18) (18)
Preferred share dividends (11) (11)
Common share dividends (259) (239)

1,005 739
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3. Segmented Information

Three months ended June 30
(unaudited - millions of dollars) 2003 2002 2003 2002 2003 2002 2003 2002
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4. Long-Term Debt

On June 9, 2003, the company issued US$350 million of unsecured 4.00 per cent notes maturing on June
15, 2013.

On July 3, 2003, the company redeemed the US$160 million 8.75 per cent Junior Subordinated
Debentures. Holders of these debentures received US$25.0122 per US$25.00 of the principal amount,
which included accrued and unpaid interest to the redemption date, without premium or penalty.

5. Risk Management and Financial Instruments

The following represents the significant changes to the company’s risk management and financial
instruments since December 31, 2002.

Foreign Investments

At June 30, 2003 and December 31, 2002, the company had foreign currency denominated assets and
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6. Discontinued Operations
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TransCanada welcomes questions from preferred shareholders and potential investors. Please telephone:


