TRANSCANADA PIPELINES LIMITED

THIRD QUARTER 2003

Quarterly Report

Consolidated Results-at-a-Glance

(unaudited) Three months ended September 30 Nine months ended September 30
(millions of dollars) 2003 2002 2003 2002
Net Income Applicable to Common Shares
Continuing operations 198 175 608 567
Discontinued operations 50 - 50 -
248 175 658 567
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TCPL’s net income applicable to common shares for the nine months ended September 30, 2003
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The Canadian Mainline's net earnings have increased $1 million and decreased $17 million for the
three and nine months ended September 30, 2003, respectively, when compared to the
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million for the nine months ended September 30, 2003 compared to the same period in 2002,
primarily as a result of a rate settlement in early 2003 and a subsequent positive depreciation
adjustment related to 2002 and recorded by TCPL in 2003. In addition, earnings from TransGas de
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prices, interest rates and foreign currency exchange rates. TCPL’s counterparty risk exposure

results from the failure of a counterparty to meet its contractual financial obligations, and is
managed in accordance with its corporate counterparty risk policy.

Controls and Procedures
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OEFC retains an option to extend the service contract until April 30, 2004. The Cobourg facility
was fully functional and in-service August 10, 2003.

A power blackout affecting much of Ontario and the northeastern U.S. on August 14, 2003 created
unplanned outages for some of TCPL’s power plants. Most facilities were brought back on-line
within hours and TCPL was also able to deliver additional power to the Ontario market through its
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Consolidated Cash Flows

(unaudited)
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Consolidated Balance Sheet
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Notes to Consolidated Financial Statements
(Unaudited)

1. Basis of Presente-9on

Pursuant to a plan of arrangement, effec-9ve May 15, 2003, common shares of TransCanada PipeLines
Limited (TCPL or the company) were exchanged on a one-to-one basis for common shares of
TransCanada Corpore-9on (TransCanada). As a result, TCPL became a wholly-owned subsidiary of
TransCanada. The consolidated financial statements for the nine months ended SeptembensrcT 2003
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3. Segmented Information
Three months ended September 30
(unaudited - millions of dollars) 2003 2002 2003 2002 2003 2002 2003 2002
Revenues 1,070 971 321 314 - - 1,391 1,285

Cost of sales
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6. Discontinued Operations
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the Bruce Power sales agreements. This amount will be primarily assigned to the capital lease of the
Bruce plant and will be amortized on a straight-line basis over the lease term which extends to 2018,
resulting in an annual amortization expense of approximately $16 million. The value, being $131 million,
allocated to the Bruce Power sales agreements will be amortized to income over the remaining term of
the underlying sales contracts. The approximate amount of income relating to the amortization of the
fair value allocated to these contracts is: 2003 - $38 million; 2004 - $37 million; 2005 - $25 million; 2006
- $29 million; and 2007 - $2 million. The investment in Bruce Power L.P. is recorded in Long-Term
Investments.

8. Commitment
On June 18, 2003, an agreement was reached among the Mackenzie Delta gas producers, the Aboriginal

PipeLine Group (APG) and TCPL which governs TCPL's role in the Mackenzie Gas Pipeline Project. The
Mackenzie Gas Pipeline Project would resultproxi8turinaa gas Pipelin, beine ca succatefrom Inuvik,of



