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compared to 9.79 per cent in 2003, and a lower average investment base.  The common equity 
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Power 
Power Results-at-a-Glance
(unaudited) 
(millions of dollars) 2004 2003 2004 2003
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Western Operations 
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Investing Activities 
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now expects to close on the Gas Transmission Northwest Pipeline System and North Baja at the 
same time.  
 
In second quarter 2004, NEGT’s bankruptcy court approved both its Chapter 11 plan of 
reorganization and the sale of GTN to 
-.0   TCPLhGasszatsfived itspre- cloing econiatios undter 
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(unaudited)
(millions of dollars except per share amounts) Second First Fourth Third Second First Fourth Third

Revenues
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� Firr
rv5.89ET 2004net earnings included approximately $ 12million of income tax  
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Notes to Consolidated Financial Statements (Unaudioli)c
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The plant, property and equipment in the Power business consists primarily of power plants in Canada 
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not recognized on the balance sheet. The impact of the change on the consolidated balance sheet as at 
January 1, 2004 is as follows. 
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Total Assets

June 30, 2004 December 31, 
(millions of dollars) (unaudited) 2003
Gas Transmission 16,814                    
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The company manages the foreign exchange risk and interest rate exposures of its other U.S. dollar debt 
through the use of foreign currency and interest rate derivatives.  These derivatives are comprised of 
contracts for periods up to nine years.  The fair values of the interest rate derivatives are shown in the 
table below. 
 
Asset/(Liability) 
(millions of dollars)

Carrying Fair Carrying Fair
Amount Value Amount Value

Interest Rate
Interest rate swaps
     Canadian dollars (6) (6) 1 (3)
     U.S. dollars 28 28 2 37
Forward Foreign Exchange Contracts
     U.S. dollars (2) (2) -                 1                 

June 30, 2004 December 31, 2003
(unaudited)

 
 
At June 30, 2004, the notional principal amount for interest rate swaps was $200 million (December 31, 
2003 - $150 million) and US$550 million (December 31, 2003 - US$500 million).  The principal amount of 
forward foreign exchange contracts was US$200 million (December 31, 2003 - US$19 million).  
 
5. Power LP  
 
On April 30, 2004, TCPL sold the ManChief and Curtis Palmer power facilities for US$402.6 million, 
before closing adjustments, to TransCanada Power, L.P. (Power LP) and recognized a gain of $15 million 
after tax.  Power LP funded the purchase through an issue of 8.1 million subscription receipts, which 
closed April 15, 2004, and third party debt.  As part of the subscription receipts offering, TCPL purchased 
540,000 subscription receipts for an aggregate purchase price of approximately $20 million. The 
subscription receipts were subsequently converted into partnership units. The net impact of this issue 
reduced TCPL’s ownership interest in Power LP from 35.6 per cent to 30.6 per cent. 
 
At a special meeting held on April 29, 2004, Power LP’s unitholders approved an amendment to the 
terms of the Power LP Partnership Agreement to remove Power LP’s obligation to redeem all units not 
owned by TCPL at June 30, 2017. TCPL was required to fund this redemption, thus the removal of Power 
LP’s obligation eliminates this requirement.  The removal of the obligation and the reduction in TCPL’s 
ownership interest in Power LP resulted in a gain of $172 million.  This amount primarily reflects the 
recognition of unamortized gains on previous Power LP transactions. 
 
 
 
 
 
 
 
 
 
 




