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Net income for the six months ended June 30, 2005 of $72 million decreased $242 million 
compared to $314 million in 2004.  Excluding the $187 million of Power LP-related gains in 2004, 
Power’s net income for the six months ended June 30, 2005 of $72 million decreased $55 million  
compared to $127 million in 2004 as a result of lower equity income from Bruce Power and 
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In second quarter 2005, approximately 16 per cent of power sales volumes were sold into the spot 
market compared to approximately one per cent in 2004 reflecting the sale to the spot market of a  
portion of the generation of the the hydro assets acquired on April 1, 2005.  Eastern Operations is 
focused on selling the majority of its power under contract to wholesale, commercial and industrial 
customers while managing a portfolio of power supplies sourced from its own generation, 
wholesale power purchases and power purchased from Power LP’s Castleton plant.  To reduce its 
exposure to spot market prices, as at June 30, 2005, Eastern Operations had entered into fixed price 
sales contracts to sell forward approximately 2,800 GWh of power for the remainder of 2005 and 
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periods in 2004.  The increase was primarily due to additional earnings from Power LP’s 2004 
acquisitions of the Curtis Palmer, ManChief, Mamquam and Queen Charlotte facilities.  Partially 
offsetting this increase was TCPL’s reduced ownership interest in Power LP in 2004 and the effect  
of the recognition in second quarter 2004 of all previously deferred gains resulting from the 
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Dividends 
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Risk Management 
 
TCPL’s market, financial and counterparty risks remain substantially unchanged since December 
31, 2004.  For further information on risks, refer to the MD&A in TCPL’s 2004 Annual Report. 
 
Controls and Procedures 
 
As of the end of the period covered by this quarterly report, TCPL’s management, together with 
TCPL’s President and Chief Executive Officer and Chief Financial Officer, evaluated the 
effectiveness of the design and operation of the company’s disclosure controls and procedures.  
Based on this evaluation, the President and Chief Executive Officer and the Chief Financial Officer 
of TCPL have concluded that the disclosure controls and procedures are effective. 
  
There were no changes in TCPL’s internal control over financial reporting during the most recent 
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The return on equity for the Canadian Mainline remains at 9.56 per cent for 2004 and 9.46 per cent 
for 2005. 
 
On May 30, 2005, in compliance with the NEB’s decision regarding TCPL’s 2004 Mainline Tolls 
and Tariff Application(Phase II),  TCPL filed a separate final tolls application with the NEB for 
2004 and 2005.  On June 23, 2005, the NEB issued its decision approving the 2004 and 2005 final 
tolls applications as filed. 
 
Alberta System 
 
On June 7, 2005, the EUB granted approval of a negotiated settlement for the Alberta System’s 
2005-2007 Revenue Requirement. As stipulated in the settlement, following the approval of the 
settlement, TCPL withdrew its motion filed with the Alberta Court of Appeal for leave to appeal 
Decision 2004-069 which dealt with Phase I of the 2004 General Rate Application (GRA). TCPL 
also agreed that it would not pursue a review and variance application on the EUB’s findings 
regarding incentive compensation and long-term incentive costs. 
 
TCPL will continue to charge interim tolls for 2005 for transportation service on the Alberta 
System. The interim tolls, approved by the EUB in December 2004, will remain in effect until final 
tolls are established following the Phase II proceeding of the Alberta System’s 2005 GRA.  In this 
second phase of the EUB’s rate making process, the allocation of 2005 approved costs among 
transportation services and rate design are determined.  The EUB has scheduled a hearing for Phase 
II during fourth quarter 2005. 
 
Other Gas Transmission 
 
Tamazunchale Pipeline Project 
 
In June 2005,  Mexico’s Comisión Federal de Eletricidad (CFE) awarded a contract to TCPL to 
construct, own and operate a 36 inch, 125 kilometre natural gas pipeline in east central Mexico. 
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Power 
 
USGen New England, Inc. 
 
On April 1, 2005, TCPL closed its acquisition of hydroelectric generation assets, with total 
generating capacity of 567 megawatts (MW), from USGen for US$505 million, subject to closing 
adjustments.   
 
There was an existing agreement in place between the Town of Rockingham (the Town) and 
USGen which provided the Town with an option to purchase the 49MW Bellows Falls facility for 
US$72 million. The option was exercised in December 2004 and the Town assigned its rights and 
obligations under the option agreement to the Vermont Hydroelectric Power Authority (Vermont 
Hydroelectric).  TCPL assumed the obligations of USGen under the option on April 1, 
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Significant items which impacted the last eight quarters’ net earnings are as follows. 
 

• Third quarter 2003 net earnings included TCPL’s $11 million share of a positive 
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Forward-Looking Information 

 
Certain information in this quarterly report is forward-looking and is subject to important risks 
and uncertainties.  The results or events predicted in this information may differ from actual results 
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Consolidated Retained Earnings 
 

(unaudited)
(millions of dollars) 2005 2004

Balance at beginning of period 1,653                
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(unaudited - millions of dollars) Increase/(Decrease)
Deferred Amounts (1) 135                                 
Preferred Securities 535                                 
Non-Controlling Interest
  Preferred securities of subsidiary (670)                               
Total Liabilities and Shareholders' Equity -                                 

(1) Regulatory deferral  
 
3. Segmented Information 
 

Three months ended June 30            
(unaudited - millions of dollars) 2005 2004 2005 2004 2005 2004 2005 2004
Revenues 1,032  T04   s 41204 
(        )Tj
/F1 1 T0 915726 0 TD
0 Tc-04          
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outstanding units; 100 per cent ownership of the General Partner of Power LP; and management and 
operations’ agreements governing the ongoing operation of Power LP’s generation assets. 
 
The Boards of Directors of each of TCPL, EPCOR and Power LP have approved this transaction. This 




