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TCPL’s operating and other income of $63 million from its combined investment in Bruce Power
increased $33 million in first quarter 2006 compared to first quarter 2005, primarily due to higher
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Western Operations
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Western Operations’ power sales revenues and power cost of sales increased in first quarter 2006
compared to first quarter 2005 primarily due to the acquisition of the Sheerness PPA, effective
December 31, 2005, and higher overall realized power prices in first quarter 2006. Generation volumes
of 585 GWh in first quarter 2006 decreased 51 GWh compared to first quarter 2005 primarily due to
reduced dispatch from the MacKay River facility. The Bear Creek facility is expected to be back in
service in mid-2006. Purchased power volumes and the percentage of power volumes sold into the
Alberta spot market increased in first quarter 2006 due to the acquisition of the Sheerness PPA. A
significant portion of the Sheerness PPA purchased volumes were not sold under contract and were
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Critical Accounting Policy



FIRST QUARTER REPORT 2006 TCPL [15






FIRST QUARTER REPORT 2006 TCPL [17

Selected Quarterly Consolidated Financial Data ®
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of PipeLines LP units. Power earnings included a $10 million after-tax cost for the
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4. Long-Term Debt

In January 2006, the company issued $300 million of 4.3 per cent medium-term notes due 2011 and in March



