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Western Power Operations
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2007, compared to first quarter 2006, due to increased natural gas transactions recorded in first quarter
2006. Western Power Operations manages the sale of its supply volumes on a portfolio basis. A portion
of its supply is held for sale in the spot market for operational reasons and is dependent upon the ability
to transact in forward sales markets at acceptable contract terms. This approach to portfolio
management assists in minimizing costs in situations where Western Power Operations would
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Financial and Other Instruments
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Other Risk Management

Currency risk arises when the fair value or future cash flows of a tdr al instrument fluctuate due to
changes in foreign exchange rates. The Company manages currency risk through the use of derivatives
such as cross-currency swaps, options and forward foreign exchange contracts. Market risk is the risk
that the fair value of future cash flows of fdr al instruments wi Il fluctuate due to changes in market
variables such as interest rates, foreign exchange and commaodity prices. In order to manage market
risk, the Company enters into off
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Changes in Accounting Policies in this MD&A. For further information on the Company’s accounting
policies and estimates refer to the MD&A in TCPL's 2006 Annual Report.
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Northern Border
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Energy

Broadwater

Broadwater is a partnership between TCPL and Shell US Gas & Power to construct an LNG facility in
the New York State waters of Long Island Sound. TCPL anticipates that the FERC will issue a Final

Environmental Impact Statement in third quarter 2007. A similar timeline is anticipated for the State of
New York to render a decision on whether the Broadwater project is consistent with its coastal

management policies.

Share Information

As at March 31 2007, TCPL had 522,070,549 issued and outstanding common shares to TransCanada
Corporation.
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Significant items which impacted the last e
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(unaudited) March 31, December 31,



FIRST QUARTER REPORT 2007 TCPL [26

Three months ended March 31
(unaudited)

(millions of dollars) 2007
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Net Effect of Accounting Policy Changes
The net effect to the Company’s financial statements at January 1, 2007 resulting from the above-mentioned
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3. Segmented Information
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regulated net assets, other than gas4 -1.1Tc 0.0606(t assets, other tha2 67.68 708.9 Tm4.225 )JJ/Theld for sale, were
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