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Pipelines 
 
The Pipelines business generated net earnings and comparable earnings of $163 million in third 
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Bruce Power 
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September 30, 2007, Bruce A had incurred capital costs of $1.8 billion with respect to the revised restart 
and refurbishment project. 
 
Western Power Operations 
 







THIRD QUARTER REPORT 2007  TCPL [14 
 
 
 
TCPL manages its natural gas storage assets' exposure to seasonal natural gas price spreads by hedging 
storage capacity with a portfolio of third party storage capacity leases and proprietary natural gas 
purchases and sales. Earnings from third party storage capacity leases are recognized evenly over the 
term of the lease. Earnings for proprietary natural gas sales, exclusi
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Financing Activities 
 
TCPL retired $64 million and $859 million of long-term debt in the three and nine months ended 
September 30, 2007, respectively ($4 million and $352 million for the three and nine months ended 
September 30, 2006, respectively) and issued $5 million and $2.6 billion of long-term debt and junior 
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$5.25 billion. TCPL's share is expected to be approximately $2.6 billion. Under the revised agreement, 
the OPA may elect to proceed with a three unit restart program prior to April 1, 2008 under certain 
conditions.  Those conditions include the OPA determining that there will be insufficient transmission 
to accommodate all eight Bruce units by mid 2013. 
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Consolidated Comprehensive Income 
 
 

 
(unaudited)
(millions of dollars) 2007 2006 2007 2006
Net income 326              309                 854 836
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In April 2007, TCPL issued US$1.0 billion of Junior Subordinated Notes (Junior Notes) maturing in 2067 and 
bearing interest of 6.35 per cent per year until May 15, 2017 at which time the interest on the Junior Notes will 
convert to a floating rate, reset quarterly to the three-month London Interbank Offered Rate (LIBOR) plus 221 
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6. Preferred Securities 
 
In July 2007, TCPL redeemed, at par, all of the outstanding US$460 million 8.25 per cent Preferred Securities 
dp e47. T thL rempti
(oocSecerreas ahL sultll oa flli)]T21.66.25 0 TD
-0.0601 Tc
0.1601 Tw
ve-year tolls settlem cenreachrre
(of thCa)- 67(nadianr, )]T-21.66.20 -1.18 TD
-0.0201 Tc
245201 Tw
Mainline sta cryutsmilzedoa foreignr, 

 ies  

 





THIRD QUARTER REPORT 2007  TCPL [43 
 
 
 
The fair values of the Company's derivative financial instruments are as follows.
Derivative Financial Instruments Summary (1)

(unaudited)
(millions of dollars) September 30, 2007

Fair
Value

Derivative financial instruments held for trading 
Power derivatives-assets (
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Unrealized Gains and Losses 
 
At September 30, 2007, there were unrealized gains from unsettled derivative financial instruments of $172 
million (December 31, 2006 - $41 million) included in Other Current Assets and $129 million (December 31, 
2006 - $39 million) included in Other Assets. At September 30, 2007, there were unrealized losses from 
unsettled derivative financial instruments of $189 million (December 31, 2006 - $144 million) included in 
Accounts Payable and $239 million (December 31, 2006 - $158 million) included in Deferred Amounts.  
 
At September 30, 2007, there were unrealized losses from the fair value adjustments of proprietary natural gas 
storage inventory of $25 million (December 31, 2006 – nil) included in Inventories. 
 
Energy Price, Interest Rate and Foreign Exchange Rate Risk Management 
 
The Company enters into various contracts to mitigate its exposure to fluctuations in commodity prices, 
interest rates and foreign exchange rates. The contracts generally consist of the following. 
 

• Forwards and futures contracts - contractual agreements to buy or sell a specific financial instrument 
or commodity at a specified price and date in the 








