
 
TRANSCANADA PIPELINES LIMITED – THIRD QUARTER 2008 

Quarterly Report  

Management's Discussion and Analysis 

Management's Discussion and Analysis (MD&A) dated October 27, 2008 should be read in 
conjunction with the accompanying unaudited Consolidated Financial Statements of TransCanada 
PipeLines Limited (TCPL or the Company) for the th
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Non-GAAP Measures 

TCPL uses the measures "comparable earnings", "funds generated from operations"  and "operating 
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Western Power 

(unaudited)
2008 2007 2008 2007

Revenues
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Power Plant Availability 

Weighted Averag
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Net cash provided by operations decreased $13 million in third-quarter 2008 and increased $172 
million for the first nine months of 2008 compared to the same periods in 2007. Funds generated from 
operations were $702 million and $2.3 billion for the three and nine months ended September 30, 
2008, respectively, compared to $697 million and $1.9 billion for the same periods in 2007. The 
increase for the nine months ended September 30, 2008 was primarily due to gains from the Calpine 
bankruptcy settlements and higher earnings. 

Investing Activities 

Acquisitions, net of cash acquired, of $3.1 billion for the nine months ended September 30, 2008 
included the acquisition of Ravenswood for US$2.9 billion, subject to certain post-closing adjustments. 
Acquisitions of $4.2 billion for the first nine months of 2007 included TCPL’s acquisition of ANR and 
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Dividends 

On October 27, 2008, TCPL's Board of Directors declared a quarterly dividend for the quarter ending 
December 31, 2008 in an aggregate amount equal to the quarterly dividend to be paid on January 30, 
2009 by TransCanada on its issued and outstanding common shares at the close of business on 
December 31, 2008. The Board also declared regular dividends on TCPL’s preferred shares. 

TransCanada’s Board of Directors also approved the issuance of common shares from treasury at a 
discount of two per cent to participants in TransCanada's Dividend Reinvestment and Share Purchase 
Plan for the dividends payable on January 30, 2009 for the quarter ending December 31, 2008. Under 
this plan, eligible TCPL preferred shareholders may reinvest their dividends and make optional cash 
payments to obtain additional TransCanada commo
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4. Acquisitions 

Ravenswood 

On August 26, 2008, TCPL acquired from National Grid plc (National Grid) 100 per cent of the outstanding 
equity of KeySpan-Ravenswood, LLC and KeySpan Ravenswood Services Corp. for US$2.9 billion, subject to 







THIRD QUARTER REPORT 2008 TCPL [



THIRD QUARTER REPORT 2008 TCPL [38 

Derivative Financial Instruments Summary 

Information for the Company’s derivative financial instruments is as follows: 
September 30, 2008
(all amounts in millions unless otherwise indicated) Power 

 Natural 
Gas  Interest 

Fair Values(1)

   Assets $ 62 $ 95  $ 30
   Liabilities $ (48) $ (75)  $ (25)
Notional Values
   Volumes(2)

      Purchases 3,170 57 -








