
TRANSCANADA PIPELINES LIMITED – SECOND QUARTER 2010 

Quarterly Report to Shareholders  

Management's Discussion and Analysis 

Management's Discussion and Analysis (MD&A) dated July 29, 2010 should be read in conjunction 
with the accompanying unaudited Consolidated Financial Statements of TransCanada PipeLines 
Limited (TCPL or the Company) for the three and six months ended June 30, 2010.  It should also be 
read in conjunction with the audited Consolidated 
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Energy 

Energy’s Comparable EBIT was $164 million in second quarter 2010 compared to $214 million in 
second quarter 2009. Comparable EBIT in second quarter 2010 excluded net unrealized gains of $9 
million resulting from changes in the fair value of certain U.S. Power derivative contracts. Comparable 
EBIT in second quarter 2010 and 2009 also excluded net unrealized gains of $6 million and net 
unrealized losses of $7 million, respectively, from changes in the fair value of proprietary natural gas 
inventory in storage and natural gas forward purchase and sale contracts.  

Energy’s Comparable EBIT was $333 million in the first six months of 2010 compared to $418 million 
in the same six months of 2009. Comparable EBIT excluded net unrealized losses of $19 million 
resulting from changes in the fair value of certain U.S. Power derivative contracts. Comparable EBIT in 
the first six months of 2010 and 2009 also excluded net unrealized losses of $15 million and $20 
million, respectively, from changes in the fair value of proprietary natural gas inventory in storage and 
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Canadian Power 

Western and Eastern Canadian Power Comparable EBITDA
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power prices. Average spot market power prices in Alberta increased 150 per cent to $80 per megawatt 
hour (MWh) in second quarter 2010 compared to $32 per MWh in second quarter 2009. Spot market 
sales represented 18 per cent of Western Power’s total sales in second quarter 2010. 

Western Power’s Comparable EBITDA of $127 million and Power Revenues of $366 million in the first 
six months of 2010 decreased $25 million and $23 million, respectively, compared to the same period 
in 2009, primarily due to lower overall realized power prices.  

Eastern Power’s Comparable EBITDA of $46 million
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from September 2008 to May 2009, which has a greater impact on 2010 capacity revenues due to the 
nature of the calculations. 

Commodity Purchases Resold of $115 million and $257 million for the three and six months ended 
June 30, 2010, respectively, increased from $67 million and $189 million in the same periods in 2009 
primarily due to an increase in the quantity of power purchased for resale under its power sales 
commitments in New England, partially offset by the positi
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developments noted below, the Company’s IFRS con
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Derivative Financial Instruments Summary 

Information for the Company’s derivative financial instruments, excluding hedges of the Company’s 
net investment in self-sustaining foreign operations, is as follows: 

June 30, 2010             
(unaudited) 
(all amounts in millions unless otherwise 
indicated) 
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losses on derivative financial instruments in hedging relationships are initially reco
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are placed in service. Based on current long-term commitments of 910,000 Bbl/d, Keystone is expected 
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fired power plant near Halton Hills, Ontario will 
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TCPL continues to pursue the proposed Chinook power transmission project, a 500 kilovolt, HVDC 
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Consolidated Cash Flows 

(unaudited)  Three months ended June 30  Six months ended June 30 
(millions of dollars) 
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Consolidated Balance Sheet 

(unaudited)   June 30,   December 31, 
(millions of dollars)  
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Consolidated Comprehensive Income 

(unaudited)   Three months ended June 30  Six months ended June 30  
(millions of dollars)   
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Future Accounting Changes 

International Financial Reporting Standards 

The Canadian Institute of Chartered Accountants’ (CICA) Accounting Standards Board (AcSB) previously 
announced that Canadian publicly accountable enterprises are required to adopt International Financial 
Reporting Standards (IFRS), as issued by the International Accounting Standards Board (IASB), effective 
January 1, 2011.  As an SEC registrant, TCPL has the option to prepare and file its consolidated financial 
statements using U.S. GAAP.  Previously, TCPL disclosed that effective January 1, 2011, the Company 
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In the three and six months ended June 30, 2010, the Company capitalized interest related to capital 
projects of $143 million and $277 
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expected to exceed the statistically estimated VaR on 95 per cent of occasions, losses on the other five per 
cent of occasions could be substantially greater than the estimated VaR. TCPL’s consolidated VaR was $7 
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Non-Derivative Financial Instruments Summary 

The carrying and fair values of non-derivative financial instruments were as follows: 

   June 30, 2010  December 31, 2009 
(unaudited) 
(millions of dollars) 

 
 

Carrying
Amount

 
 

Fair 
Value 

 
 

Carrying 
Amount 

 
 

Fair 
Value  
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Financial assets and liabilities measured at fair value as of June 30, 2010, including both current and non-
current portions, are categorized as follows. There were no transfers between Level I and Level II in second 
quarter 2010. 

 
 
 
(unaudited) 
(millions of dollars, pre-tax) 

 Quoted 
Prices in 

Active 
Markets 
(Level I) 

  Significant 
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7. Employee Future Benefits 

The net benefit plan expense for the Company’s defined benefit pension plans and other post-employment 
benefit plans is as follows:  

Three months ended June 30    Pension Benefit Plans   Other Benefit Plans  
(unaudited)(millions of dollars)   2010   2009  2010   2009 
        
Current service 7 TDf   13a 12  
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