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Funds Generated from Operations comprise Net Cash Provided by Operations before changes in 
operating working capital and allows management to 
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Consolidated Results of Operations 

TCPL’s Net Income Attributable to Controlling Interests in first quarter 2011 was $414 million and 
Net Income Attributable to Common Shares was $408 million compared to $301 million and $295 
million, respectively, in first quarter 2010.  

Comparable Earnings in first quarter 2011 were $418 million compared to $327 million for the same 
period in 2010. Comparable Earnings in first quarter 2011 excluded net unrealized after tax losses of 
$10 million ($17 million pre-tax) (2010 – losses of $32 million after tax ($49 million pre-tax)) resulting 
from changes in the fair value of certain risk management activities.  

Comparable Earnings increaok$17 million p8in first quarter 2011 compared to the same period in 2010 
and reflected the following: 

¶ increaok$1Natural Gas Pipelines Comparable EBIT primarily due to high
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Summary of Significant U.S. Dollar-Denominated Balances 

(unaudited)     Three months ended March 31   
(millions of U.S. dollars, pre-tax)     2011   2010   
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Natural Gas Pipelines 

Natural Gas Pipelines’ Comparable EBIT was $552 million in first quarter 2011 compared to $515 
million for the same period in 2010.  

Natural Gas Pipelines Results 

(unaudited)   Three months ended March 31    
(millions of dollars)   2011  2010      
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Oil Pipelines 
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Canadian Power 

Western and Eastern Canadian Power Comparable EBIT(1)(2) 

(unaudited)  Three months ended March 31  
(millions of dollars)   2011  2010      
         
Revenues         
 Western power   279 164     
 Eastern power   118 67     
 Other(3)   23 22     
   420 253     
Commodity Purchases Resold         
 Western power   (143) (106)     
 Other(4)   (5) (5)     
   (148) (111)     



FIRST QUARTER REPORT 2011 TRANSCANADA PIPELINES LIMITED [12 





FIRST QUARTER REPORT 2011 TRANSCANADA PIPELINES LIMITED [14 

Under a contract with the OPA, all output from Bruce A in first quarter 2011 was sold at a fixed price 
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Liquidity and Capital Resources
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The Company is well positioned to fund its exis
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significant impact on the way the Company accounts for future business combinations. Entities 
adopting Section 1582 were also required to adopt CICA Handbook Sections 1601 “Consolidated 
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Derivative Financial Instruments Summary 

Information for the Company’s derivative financial instruments, excluding hedges of the Company’s 
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the three months ended March 31, 2011 were $2 million and were included in Interest Expense. In first quarter 2011, the Company 
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three months ended March 31, 2010, there were no gains or losses included in Net Income for discontinued cash flow hedges. No 
amounts were excluded from the assessment of hedge effectiveness. 



FIRST QUARTER REPORT 2011 TRANSCANADA PIPELINES LIMITED [26 

expects to file on April 29, 2011. The Company has continued discussions with shippers and other 
stakeholders to develop a tolling arrangement for the next several years to enhance the competitiveness 
of the Canadian Mainline and the Western Canadian Sedimentary Basin. Unfortunately, discussions 
have not resulted in such an arrangement and it appears that TCPL will be filing a comprehensive 
application with the NEB later in 2011 to address tolls for 2012 and beyond.  

In first quarter 2011, throughput volumes and revenues were higher than projected in the 2011 interim 
tolls application due to colder than anticipated weather. The final revenue variance for 2011 will 
depend on actual throughput volumes in 2011 and an NEB decision for final 2011 costs and tolls. 

TCPL held a successful open season that closed in
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offering will be used to partially fund the acquisition with the balance funded by a draw on PipeLines 
LP’s  committed and available US$400 million brid
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million after tax due to losses in 2010 compared to gains in 2009 for interest rate and foreign 
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Consolidated Income 

(unaudited)   Three months ended March 31  
(millions of dollars)   2011  2010      
         
Revenues   2,243 1,955     
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Consolidated Comprehensive Income 

(unaudited) 
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Consolidated Cash Flows 

(unaudited)  Three months ended March 31    
(millions of dollars)         
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Consolidated Balance Sheet 

(unaudited)   March 31,   December 31, 
(millions of dollars)   2011   2010 
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Notes to Consolidated Financial Statements 

(Unaudited) 

1. Significant Accounting Policies 

The consolidated financial statements of TransCanada PipeLines Limited (TCPL or the Company) have been 
prepared in accordance with Canadian generally accepted accounting principles (GAAP) as defined in Part V 
of the Canadian Institute of Chartered Accountants (CICA) Handbook, which is discussed further in Note 2. 
The accounting policies applied are consistent with
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2. Changes in Accounting Policies 

Changes in Accounting Policies for 2011 

Business Combinations, Consolidated Financ
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(5) All hedging relationships are designated as
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on fair value hedges for the three months ended March 31, 2010 were $1 million and were included in Interest Expense. In first 
quarter 2010, the Company did not record any amounts in Net In
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There were no transfers between Level I and Level II in first quarter 2011 and 2010. Financial assets and 
liabilities measured at fair value, including both current and non-current portions, are categorized as 
follows: 

  

Quoted Prices 
in Active 
Markets 
(Level I)  

Significant 
Other 

Observable 
Inputs 

(Level II)  

Significant 
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6. Employee Future Benefits 

The net benefit plan expense for the Company’s defined benefit pension plans and other post-employment 
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to partially fund the acquisition with the balance funded by a draw on PipeLines LP’s  committed and 
available US$400 million bridge loan facility and a draw on PipeLines LP’s US$250 million committed and 
available senior revolving credit facility. The underwriters were also granted a 30-day option to purchase an 


