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Notes to condensed consolidated financial statements
(unaudited)

 

1. Basis of presentation

These condensed consolidated financial statements of TransCanada PipeLines Limited (TCPL or the Company) 
have been prepared by management in accordance with U.S. GAAP. The accounting policies applied are consistent 
with those outlined in TCPL's annual audited consolidated financial statements for the year ended December 31, 
2014. Capitalized and abbreviated terms that are used but not otherwise defined herein are identified in TCPL's 
2014 Annual Report.
 
These condensed consolidated financial statements reflect adjustments, all of which are normal recurring 
adjustments that are, in the opinion of management, necessary to reflect fairly the financial position and results of 
operations for the respective periods. These condensed consolidated financial statements do not include all 
disclosures required in the annual financial statements and should be read in conjunction with the 2014 audited 
consolidated financial statements included in TCPL's 2014 Annual Report. Certain comparative figures have been 
reclassified to conform with the current period’s presentation.
 
Earnings for interim periods may not be indicative of results for the fiscal year in the Company’s Natural Gas 
Pipelines segment due to the timing of regulatory decisions and seasonal fluctuations in short-term throughput 
volumes on U.S. pipelines. Earnings for interim periods may also not be indicative of results for the fiscal year in the 
Company’s Energy segment due to the impact of seasonal weather conditions on customer demand and market 
pricing in certain of the Company’s investments in electrical power generation plants and non-regulated gas storage 
facilities.
 
USE OF ESTIMATES AND JUDGEMENTS
In preparing these financial statements, TCPL is required to make estimates and assumptions that affect both the 
amount and timing of recording assets, liabilities, revenues and expenses since the determination of these items 
may be dependent on future events. The Company uses the most current information available and exercises 
careful judgement in making these estimates and assumptions. In the opinion of management, these condensed 
consolidated financial statements have been properly prepared within reasonable limits of materiality and within the 
framework of the Company’s significant accounting policies included in the consolidated financial statements for the 
year ended December 31, 2014, except as described in Note 2, Changes in accounting policies.

2. Changes in 
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In April 2015, the FASB proposed deferring the effective date to January 1, 2018 and proposed permitting early 
adoption of the standard but not before the original effective date.

The Company is currently evaluating the impact of the adoption of this 
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TOTAL ASSETS 

(unaudited - millions of Canadian $,unless noted otherwise)Issue dateTypeMaturity dateAmountInterest rateTRANSCANADA PIPELINES LIMITEDMarch 2015Senior Unsecured Notes
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LONG-TERM DEBT RETIRED
The Company retired long-term debt for the three months ended March 31, 2015 as follows:

(unaudited - millions of Canadian $,unless noted otherwise)TRANSCANADA PIPELINES LIMITED
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1 All amounts are net of tax. Amounts in parentheses indicate losses recorded to OCI.
2 Other comprehensive income before reclassifications on currency translation adjustments is net of non-controlling interest gains of 

$148 million.
3 
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FINANCIAL  INSTRUMENTS

Non-derivative financial instruments

Fair value of non-derivative financial instruments
The fair value of the Company's notes receivable is calculated by discounting future payments of interest and 
principal using forward interest rates. The fair value of long-term debt and junior subordinated notes is estimated 
using an income approach based on quoted market prices for the same or similar debt instruments from external 
data service providers. The fair value of available for sale assets has been calculated using quoted market prices 
where available. Credit risk has been taken into consideration when calculating the fair value of non-derivative 
instruments.

Certain non-derivative financial instruments included in cash and cash equivalents, accounts receivable, due from 
affiliates, intangible and other assets, notes payable, accounts payable and other, due to affiliates, accrued interest 
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FAIR VALUE HIERARCHY
The Company’s financial assets and liabilities recorded at fair value have been categorized into three categories based on a fair 
value hierarchy.







TRANSCANADA PIPELINES LIMITED[55
FIRST QUARTER REPORT 2015

In the three months ended March 31, 2015, interest expense included $8 million of interest charges as a result of 
inter-corporate borrowing (March 31, 2014 - $12 million).
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