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Consolidated statement of income
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Consolidated statement of comprehensive income
year ended December 31

2016 2015 2014(millions of Canadian $)

Net Income/(Loss) 573 (1,140) 1,994

Other Comprehensive (Loss)/Income, Net of Income Taxes

Foreign currency translation gains on net investment in foreign operations 3 813
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Consolidated statement of cash flows
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Consolidated balance sheet
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Consolidated statement of equity
year ended December 31

201620152014 (millions of Canadian $)
Common Shares
Balance at beginning of year 16,320

16,320 15,205

Proceeds from shares issued

4,661

—

1,115

Balance at end of year 20,981

16,320 16,320

Preferred Shares
Balance at beginning of year

—

—

194
Redemption of preferred shares

—

— (194)

Balance at end of year

—

— —

Additional Paid-In Capital
Balance at beginning of year 210 404 431
Issuance of stock options 15 13 7
Dilution impact from TC PipeLines, LP units issued24 6 9
Redemption of preferred shares

—

— (6)

Impact of asset drop downs to TC PipeLines, LP (Note 26)

(38

)

(213)

(37

)

Balance at end of year 211 210 404
Retained Earnings
Balance at beginning of year

2,989

5,606 5,125

Net income/(loss) attributable to controlling interests321 (1,146

)

1,843

Common share dividends (1,733) (1,471

)

(1,360

)

Preferred share dividends

—

— (2)

Balance at end of year

1,577

2,989 5,606

Accumulated Other Comprehensive Loss
Balance at beginning of year

(939

) (1,235

) (934)

Other comprehensive (loss)/incomew0 jTc 100 Tz0 jTL 
q GS0 gsrg BT 66.00 (3loss)(.550 J
0 Tw0 100 Tz0 jTL 
q GS0 gsrg BT 66.00 (3loss)(.550 J
)q GS0 gs00 TT /F2 0 jTL 
q GS29gsrg BT 408.
36492.00 Td (2,989) Tj ET Q/BT /T /F1 c 100 Tz0 jT30 gsrg BT 428.30 468.00 Td ()) Tj ET Q/BT / /F1 8.0 jTL 
q GS0 gsrg BT 66.00 (3loss)(.550 J
)q GS0 gs00 /BT /F398.00 Tf ET6q GS0 gsrg BT 564.736528.00 Td ()) Tj ET Q/BT /F1 8.00 Tf ET6q rg BT398.00 Tf E6q 0 gsrg BT 496.73666.00 (3loss)(.550 J
0 Tw0 100 Tz398.00 Tf E6GS0 gsrg BT 416 70 528.00 Td ((38) Tj ET Q/BT /F2398.00 Tf E6q Td (Balance at be420.00 Td ()) Tj ET Q/BT /F1 8.00398.00 Tf E6GS0 gsrg BT 416 70 528.00 Td ((38) Tj ET Q/BT /F1398.00 Tf E6q GS0 gsrg BT 428.30 420.00 Td ()) Tj ET Q/BT / /F1 8.398.00 Tf E6GS0 gsrg BT 416 44.00 Td (2,989) Tj ET Q/BT /F1 8.00 Tf ET6q GS0 gsrg BT 544 70 444.00 Td38 Tf ET6q Equity A Tj ET Q/BT /F1C8.00 Tf ET6I/F1 8.00 Tf ET6q GS0 gsrg BT 66.00 40.2S0.6srg BT 66.00 432.00 Td (Accumulated Other C403.8Td38 Tf ET6q 26q 0d (Balance at beginning of year) Tj ET Q/BT /rg BT38 Tf ET6q 18,58 gsrg BT 496.736468.00 Td ()) Tj ET Q/BT /F40g BT38 Tf ET6q 26q09 gsrg BT 428.30 44.00 Td (2,989) Tj ET Q/BT /F1 8.00 Tf ET6q GS0 gsrg BT 544 70 444.00 Td372Tf ET6q Equity A Tj ET Q/BT /F1Non-C8.00 Tf ET6I/F1 8.00 Tf ET6q GS0 gsTz0 jTL 
q GS0.2S0.6srg BT 66.00 432.00 Td (Accumulated Other ComprehS0 ive Loss) Tj ET Q/BT /F1 8.00 Tf ET63.Tr0 J
50 J
0 Tw0 jTc 100 Tz0 jTL 
q GS0 g GS0 gS0 ive Loss46814.00 Td (Balance at end of year) Tj ET Q/BT /F2 8.S0 ive Loss4658S0 gsrg BT 496.736480.00 Td ()) Tj ET Q/BT /F1 8.S0 ive Loss46414.00 Td (Balance at end of year) Tj ET Q/BTomprehS4jTL 
q GSAcquisiti gs Tfnon- 8.00 Tf ET6q GS0 gsrgin1C8lumbia Pipef Ee Partners LP3.Tr0 J
50 J
0 Tw0 jTc 100 Tz0 jTL 
q GS0 g GS0 gS4jTL 
q GS6q05 gsrg BT 428.30 468.00 Td ()) Tj ET Q/BT /F/BT /FS4jTL 
q GST6q GS0 gsrg BT 420.
36456.00 Td (—) Tj ET Q/6T /FS4jTL 
q GST6q GS0 gsrg BT 420.
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36456.00 Td (—) Tj ET 70 /F132 Tf ET6q TC PipeL Ees, LP3.Tr0 J
50 J
0 Tw0 jTc 100 Tz0 jTL 
q GS0 g14.95132 Tf ET6q 21 gsrg BT 428.30 420.00 Td ()) Tj ET Q/BT /F85.6F132 Tf ET6q 6q S0 gsrg BT 496.736480.00 Td ()) Tj ET Q/BTF1 8.0032 Tf ET6q 6GS0 gsrg BT 416 70 528.00 Td ((38) Tj ET Q/51/F2 32 Tf ET6q 13gsrg BT 408.
36492.00 Td (2,989) Tj ET Q/BT70 /F1312Tf ET6q PortTj d Naturas ()) Tj ET Q/BT /F/BT /FS4jTL 
om9(2,9bissgsrgSystem0 jTL 
q GS0 g14.95132 Tf ET6q 21 gsrg BT 429
3649)) Tj ET Q2) Tj ET Q/BT /F40g BT38 Tf ET6q 26q09 gsrg 487.8549)) Tj ET Q177) Tj ET Q/BT /F1 8.00 Tf ET6q GS0 gsrg BT 55.8549)) Tj ET Q1

——

——

1,1777——







117  TCPL Consolidated financial statements  2016

Revenues from Canadian natural gas pipelines subject to RRA are recognized in accordance with decisions made by the NEB. The 

Company's Canadian natural gas pipeline tolls are based on revenue requirements designed to recover the costs of providing 

natural gas transportation services, which include a return of and return on capital, as approved by the NEB. The Company's 
Canadian natural gas pipelines generally are not subject to risks related to variances in revenues and most costs. These variances 

are generally subject to deferral treatment and are recovered or refunded in future rates. The Company's Canadian natural gas 
pipelines, at times, are subject to incentive mechanisms, as negotiated with shippers and approved by the NEB. These mechanisms 

can result in the Company recognizing more or less revenue than required to recover the costs that are subject to incentives. 

Revenues are recognized on firm contracted capacity ratably over the contract period. Revenues from interruptible or volumetric-
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Capitalized Pr oject Costs
The Company capitalizes project costs once advancement to a construction stage is probable or costs are otherwise likelyre oeL 

The Companyalsoy capitalizesinterest f ornon-reguldated projecesin developementand AFUDC f orreguldated projece.L 
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Income Taxes
The Company uses the asset and liability method of accounting for income taxes. This method requires the recognition of deferred 

income tax assets and liabilities for future tax consequences attributable to differences between the financial statement carrying 
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The DB Plans' assets are measured at fair value at December 31 of each year. The expected return on the DB Plans' assets is 

determined using market-related values based on a five-year moving average value for all of the DB Plans' assets. Past service costs 

are amortized over the expected average remaining service life of the employees. Adjustments arising from plan amendments are 
amortized on a straight-line basis over the average remaining service life of employees active at the date of amendment. The 

Company recognizes the overfunded or underfunded status of its DB Plans as an asset or liability, respectively, on its Consolidated 
balance sheet and recognizes changes in that funded status through Other comprehensive income/(loss) (OCI) in the year in which 

the change occurs. The excess of net actuarial gains or losses over 10 per cent of the greater of the benefit obligation and the 
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In a cash flow hedging relationship, the effective portion of the change in the fair value of the hedging derivative is initially 

recognized in OCI, while any ineffective portion is recognized in Net income in the same financial statement category as the 

underlying transaction. When hedge accounting is discontinued, the amounts recognized previously in 8T Q
Bpe reclassified to 
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Imputation of inter est

In April 2015, the FASB issued new guidance on simplifying the accounting for debt issuance costs. This guidance requires that 

debt issuance costs be presented on the balance sheet as a direct deduction from the carrying amount of the related debt liability 
consistent with debt discounts or premiums. This new guidance was effective 
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Financial instruments

In January 2016, the FASB issued new guidance on the accounting for equity investments and financial liabilities. The new 

guidance will change the income statement effect of equity investments and the recognition of changes in fair value of financial 
liabilities when the fair value option is elected. The new guidance also requires the Company to assess valuation allowances for 
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at December 31

2016 2015(millions of Canadian $)

Total Assets

Canadian Natural Gas Pipelines 15,816 15,038

U.S. Natural Gas Pipelines 34,422 12,207

Mexico Natural Gas Pipelines 5,013 3,787

Liquids Pipelines 16,896 16,046

Energy 13,169 15,614

Corporate

C4,15
187,94 16,894
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7.  OTHER CURRENT ASSETS
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ANR Pipeline Company

ANR Pipeline Company previously operated under rates established pursuant to a settlement approved by the FERC that was 
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Regulatory Assets and Liabilities
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11.  GOODWILL

The Company has recorded the following Goodwill on its acquisitions in the U.S.:
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Income Tax Payments
Income tax payments of $105 million, net of refunds, were made in 2016 (2015 – payments, net of refunds, of $164 million; 

2014 – payments, net of refunds, of $109 million).

Reconciliation of Unr ecognized Tax Benefit
Below is the reconciliation of the annual changes in the total unrecognized tax benefit:
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Long-Term Debt Issued
The Company issued Long-term debt over the three years ended December 31, 2016 as follows:
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18.  JUNIOR SUBORDINATED NOTES
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20.  COMMON SHARES

 

154154















161  TCPL Consolidated financial statements  2016

The following table presents the net change in the Level III fair value category:
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24.  RISK MANAGEMENT AND FINANCIAL INSTRUMENTS

Risk Management Overview
TCPL has exposure to market risk and counterparty credit risk, and has strategies, policies and limits in place to manage the impact 

of these risks on earnings and cash flow.

Risk management strategies, policies and limits are designed to ensure TCPL's risks and related exposures are in ,e withge thw.

 imnyPL'bus ,essksbjectivcies ant ristolerinae.sk market risk and counterparty credit ries ark manad withe in limitultimelalyhw.
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The fair value of the Company's derivative assets and liabilities measured on a recurring basis, including both current and non-

current portions for 2015, are categorized as follows:

2at December 31, or 











177  TCPL Consolidated financial statements  2016

30.  VARIABLE INTEREST ENTITIES



TCPL Consolidated financial statements  2016    178

Non-Consolidated VIEs
The Company’s non-consolidated VIEs consist of legal entities where the Company is not the primary beneficiary as it does not 

have the power to direct the activities that most significantly impact the economic performance of these VIEs or where this power 
is shared with third parties. The Company contributes capital to these VIEs and receives ownership interests that provide it with 
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