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Condensed consolidated statement of cash flows

 

three months ended
September 30

nine months ended
September 30

(unaudited - millions of Canadian $)

20162015 2016 2015
Cash Generated from Operations 

     

Net (loss)/income (66)

470

839

1, l 

Depreciation and amortization 527

439

1, 2 

1,313

Goodwill and other asset impairment charges 1,08 — 1,296 —
Deferred income taxes (281)

193

(25) 556
Income from equity investments (154)

(94

) (355)

(350

)
Distributed earnings received from equity investments 155

117

408397
Employee post-retirement benefits expense, net of funding 4

11

(5)

41

Loss on sale of assets— — 4—
Equity allowance for funds used during construction (71)

(45

) (195)

(11 

)
82

43

(71)

52

Other 1

5

24

26

(Increase)/decrease in operating working capital (59)

110

28
Other

556
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Condensed consolidated statement of equity

n i n e  m o n t h s  e n d e d  S e p t e m b e r  3 0

( u n a u d i t e d  -  m i l l i o n s  o f  C a n a d i a n  $ )

2 0 1 6

2 0 1 5

C o m m o n  S h a r e s  
B a l a n c e  a t  b e g i n n i n g  o f  p e r i o d

1 6 , 3 2 0

1 6 , 3 2 0

P r o c e e d s  f r o m  s h a r e s  i s s u e d

2 , 4 7 1—

B a l a n c e  a t  e n d  o f  p e r i o d

1 8 , 7 9 1

1 6 , 3 2 0

A d d i t i o n a l  P a i d - I n  C a p i t a l 

 

B a l a n c e  a t  b e g i n n i n g  o f  p e r i o d 2 1 0

4 0 4

I s s u a n c e  o f  s t o c k  o p t i o n s ,  n d 1 8 J 5 .  6 0 7 . 2 5  T d  (   )  T j  E T  Q  B T  w e b 5 r ] 1 n 6 u .  8 l b p e r i o d
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business combination, proceeds from the settlement of insurance claims, proceeds from the settlement of corporate-

owned life insurance and distributions received from equity method investees. The new guidance is effective January 1, 
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combination of methods including a discounted cash flow approach and a range of expected consideration from a 

piBtial sale. Theof expected cash fls were a discounteus of me0 Tfeiadjusnteu discouna rte to LerminrteThefair valule. a 

$656 millratiafLer-tax)meelausnte t a 
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7. Long-term debt

LONG-TERM DEBT ISSUED

The Company issued long-term debt in the nine months ended September 30, 2016 as follows:

(unaudited - millions of Canadian$, unless noted otherwise)Issue dateTypeMaturity dateAmountInterest rateTRANSCANADA PIPELINES LIMITED



TRANSCANADA PIPELINES LIMITED[72







TRANSCANADA PIPELINES LIMITED[75

THIRD QUARTER REPORT 2016

Details about reclassifications out of AOCI into the consolidated statement of income are as follows: 

Amounts reclassified from
accumulated other compr ehensive loss

1

Affected line item
in the condensed

consolidated statement
of income

three months ended
September 30

nine months ended
September 30

(unaudited - millions of Canadian $)

2016 2015 2016 2015

Cash flow hedges    Commodities

7 (76) (54

)

(124)

Revenue (Energy)Foreign exchange

(5

)

—

—

—

Interest income and otherInterest

(3

)

(4) (11

)

(12)

Interest expense

(1

)

(80) (65

)

(136)

Total before tax

1 30 25 53

Income tax expense  —

(50) (40

)

(83)

Net of taxPension and other post-retirementbenefit plan adjustments      Amortization of actuarial loss

(6

)

(10) (17

)

(30)

2 

2 3 5 6

Income tax expense 

(4

)

(7) (12

)

(24)

Net of taxEquity investments      
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13. Risk management and financial instruments 

RISK MANAGELoT OVER 
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Balance sheet pr esentation of derivative instruments

The balance sheet classification of the fair value of the derivative instruments as at September 30, 2016 is as follows:

a
492 rg BT 51.50 663.Feember 9., 2016254.45 657BT 51.50Cash Flow266 rg 648BT 51.50Hedges318.95 657BT 51.50Fair Value329 rg 648BT 51.50Hedges109 45 666 T 51.50Net377.95 657BT 51.50Investment394 rg 648BT 51.50Hedges153.95 657BT 51.50Held for156.8g 648BT 51.50Trading519.95 675BT 51.50T

523.95 675BT 51.50otal Fair 

523.45 666 T 51.50V

528.96 666 T 51.50alue of 

514.95 657BT 51.50Derivative 504.7g 648BT 51.50Instruments555.2g 652.J
01.501a
492 r48Brg B.50(unaudited - millions of Canadian $)a
492 r29 rg B.50Other current assets244492 r29 T 51.50 307492 r29 T 51.50 370492 r29 T 51.50 
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The following table shows the impact on the presentation of the fair value of derivative instrument assets and liabilities 

had the Company elected to present these contracts on a net basis as at December 31, 2015:
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The company made interest payments of $14 million and $20 million to TransCanada in the three and nine months 

ended September 30, 2016 (September 30, 2015 - $6 million and $23 million).
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