


Condensed consolidated statement of comprehensive income







Condensed consolidated balance sheet

(unaudited - millions of Canadian $) March 31, 2021
ASSETS

Current Assets

Cash and cash equivalents 2,224
Accounts receivable 2,666
Inventories 667
Other current assets 1,662

7,219

December 31, 2020

1,513
2,183
629
880






Notes to Condensed consolidated financial statements
(unaudited)

1. BASIS OF PRESENTATION









4. REVENUES

Disaggregation of Revenues



Contract assets and long-term contract assets primarily relate to the Companyjs right to revenues for services completed but



6. INCOME TAXES

Effective Tax Rates









Non-Controlling Interests

Acquisition of TC PipeLines, LP






Details about reclassifications out of AOCI into the Condensed consolidated statement of income are as follows:




14. RISK MANAGEMENT AND FINANCIAL INSTRUMENTS

Risk Management Overview
TCPL has exposure to market risk and counterparty credit risk, and has strategies, policies and limits in place to manage the
impact of these risks on earnings, cash flows and shareholder value.

Counterparty credit risk



Non-derivative financial instruments

Fair value of non-derivative financial instruments

Available-for-sale assets are recorded at fair value which is calculated using quoted market prices where available. Certain
non-derivative financial instruments included in Cash and cash equivalents, Accounts receivable, Other current assets,

Loan receivable from affiliate, Restricted investments, Other long-term assets, Notes payable, Accounts payable and other,
Due to affiliate, Dividends payable, Accrued interest and Other long-term liabilities have carrying amounts that approximate
their fair value due to the nature of the item or the short time to maturity. Each of these instruments are classified in Level Il



three months ended March 31

2021 2020
LMCl restricted  Other restricted  LMCl restricted  Other restricted
(unaudited - millions of Canadian $) investments' investments® investments" investments®
Net unrealized (losses)/gains (40) 1) (23) 1
Net realized (losses)/gains’ 1) 3 2 3

1  Gains and losses arising from changes in the fair value of LMCI restricted investments impact the subsequent amounts to be collected through tolls to
cover future pipeline abandonment costs. As a result, the Company records these gains and losses as regulatory assets or liabilities.
2 Gains and losses on other restricted investments are included in Interest incom



Balance sheet presentation of derivative instruments

The balance sheet classification of the fair value of derivative instruments was as follows:

at March 31, 2021

Cash Flow

(unaudited - millions of Canadian $) Hedges
Other current assets

Commodities? 3

Foreign exchange 3

3

Other long-term assets
Commodities” 3
Foreign exchange 3

Net
Investment
Hedges

48
48

37

Held for
Trading

47
197
244

15

Total Fair Value
of Derivative
Instruments®

47
245
292

15
43


















15. COMMITMENTS, CONTINGENCIES AND GUARANTEES

Commitments
TCPLys capital expenditure commitments at December 31, 2020 included certain construction costs associated with the



16. VARIABLE INTEREST ENTITIES

Consolidated VIEs
The Company's consolidated VIEs consist of legal entities where the Company is the primary beneficiary. As the primary

beneficiary, the Company has the power, through voting or similar rights, to direct the activities of the VIE that most
significantly impact economic performance including purchasing or selling significant assets; maintenance and operations of
assets; incurring additional indebtedness; or determining the strategic operating direction of the entity. In addition, the
Company has the obligation to absorb losses or the right to receive benefits from the consolidated VIE that could potentially



Non-Consolidated VIEs
The Companyjs non-consolidated VIEs consist of legal entities where the Company is not the primary beneficiary as it does not
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