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Notes to Condensed consolidated financial statements

(unaudited)

1. BASIS OF PRESENTATION



Asset divestiture program

As part of the $5+ billion asset divestiture program announced in 2022, subsequent to June 30, 2023, TCPL reached an 
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Contract Balances

(unaudited - millions of Canadian $) June 30, 2023 December 31, 2022

Affected line item on the 
Condensed consolidated 
balance sheet

Receivables from contracts with customers  1,483  1,907 Accounts receivable

Contract assets





6. INCOME TAXES

Effective Tax Rates
The effective income tax rates were 27 per cent and 26 per cent for the six months ended June 30, 2023 and 2022, 

respectively. The slight increase in effective income tax rate was due to unrealized non-taxable capital losses from the   

Coastal GasLink impairment and Mexico foreign exchange exposure in 2023, mostly offset by the 2022 settlement of Mexico 

income tax assessments and the non-tax deductible portion of the Great Lakes goodwill impairment. 

7. RELATED PARTY TRANSACTIONS

Related party transactions are conducted in the normal course of business and are measured at the exchange amount, which 

is the amount of consideration established and agreed to by the related parties.

Due to Parent

TC Energy

TCPL has an unsecured $4.5 billion demand revolving credit facility with TC Energy with an outstanding balance of           

$2,361 million as at June 30, 2023 (December 31, 2022 ɛ $2,397 million) that is reflected in Due to parent on the Companyɟs 

Condensed consolidated balance sheet. TC Energy and TCPL agreed to advance funds on a non-interest bearing basis.

8. KEYSTONE ENVIRONMENTAL PROVISION

In December 2022, a pipeline incident occurred in Washington County, Kansas on the Keystone Pipeline System. At            

December 31, 2022, the Company accrued an environmental remediation liability of $650 million, before expected insurance 

recoveries and not including potential fines and penalties which continue to be indeterminable. At June 30, 2023, the cost 

estimate for the incident has been adjusted to $794 million based on a review of costs and commitments incurred. The 



9. LONG-TERM DEBT

Long-Term Debt Issued
Long-term debt issued by the Company in the six months ended June 30, 2023 included the following:







Details about reclassifications out of AOCI into the Condensed consolidated statement of income are as follows: 





Net Investment in Foreign Operations 
The Company hedges a portion of its net investment in foreign operations (on an after-tax basis) with U.S. dollar-denominated 





In some cases, even though the derivatives are considered to be effective economic hedges, they do not meet the specific 

criteria for hedge accounting treatment or are not designated as a hedge and are accounted for at fair value with changes in 









Offsetting of derivative instruments

The Company enters into derivative contracts with the right to offset in the normal course of business as well as in the event 



Based on contracts in place and market prices at June 30, 2023, the aggregate fair value of all derivative instruments with 

credit-risk-related contingent features that were in a net liability position was $11 million (December 31, 2022 ɛ $19 million), 

for which the Company has provided no collateral in the normal course of business. If the credit-risk-related contingent 

features in these agreements were triggered on June 30, 2023, the Company would have been required to provide collateral 

equal to the fair value of the related derivative instruments discussed above. Collateral may also need to be provided should 

the fair value of derivative instruments exceed pre-defined contractual exposure limit thresholds.

The Company has sufficient liquidity in the form of cash and undrawn committed revolving credit facilities to meet these 

contingent obligations should they arise.

Fair Value Hierarchy
The Companyɟs financial assets and liabilities recorded at fair value have been categorized into three categories based on a 

fair value hierarchy.

Levels How fair value has been determined

Level I







15. COMMITMENTS, CONTINGENCIES AND GUARANTEES

Commitments
Capital expenditure commitments at June 30, 2023
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