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The following table sets forth the revenues earned and volumes delivered for the years ended December 31,
2002 and 2001 for the Canadian Mainline.

2002 2001

Revenues
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commodity charge is designed to recover variable operating costs. These charges are paid by shippers under
transportation contracts with TransCanada.

In November 2001 the Federal Regulator approved the 2001 and 2002 Canadian Mainline Service and Pricing
Settlement (‘‘S&P Settlement’’). The S&P Settlement featured:

• a two-year term that expired on December 31, 2002;

• a cost of service framework;

• revenue requirement components, excluding cost of capital, and certain cost and revenue incentives that
provided mutual benefits for TransCanada and its shippers;

• enhancements to firm transportation service through the implementation of firm transportation make-up
and authorized overrun service credits; and

• a framework for resolving several rate design and service issues during its term.

In June 2002, the Federal Regulator denied TransCanada’s request to adopt an after-tax weighted average cost
of capital methodology for establishing investment return and an after-tax weighted average cost of capital of
7.5 percent, equivalent to a 12.5 percent rate of return on deemed common equity of 40 percent. The Federal
Regulator instead affirmed a formula established in 1995 for setting return on common equity. Under this
formula, the rate of return on common equity for the Canadian Mainline was 9.61 percent in 2001 and
9.53 percent in 2002. The Federal Regulator increased deemed common equity to 33 percent from the previously
approved level of 30 percent.

In September 2002, TransCanada filed an application with the Federal Regulator for new tolls on the Canadian
Mainline to be effective January 1, 2003. The proposed new tolls include a requested increase in depreciation
rates. Such increase is proposed to reflect better the risk of recovery of TransCanada’s investments in the
Canadian Mainline and to be fair to both current and future shippers. Concurrently, TransCanada filed an
application with the Federal Regulator to review and vary its June 2002 decision respecting TransCanada’s cost
of capital for 2001 and 2002, which was declined by the Federal Regulator in a decision released February 20,
2003. On December 6, 2002, the Federal Regulator approved interim rates effective January 1, 2003, which will
remain in place until final 2003 tolls are determined.

BC System

The BC System consists of approximately 200 kilometres of pipeline that carries natural gas from a connecting
point with the Alberta System through the southeastern corner of British Columbia to connect with unaffiliated
pipeline systems which further connect to California and the northwestern United States.

In 2002, capital expenditures on the BC System were approximately $50 million, primarily for capacity
expansion. TransCanada anticipates approximately $3 million of capital spending on the BC System in 2003,
primarily for capital maintenance.

The BC System is regulated by the Federal Regulator on a complaint basis and the tolls are based on a
cost-of-service methodology. In December 2002, the Federal Regulator adopted interim rates and charges for
2003 pending the resolution of certain issues with shippers on the BC System.

Other Pipeline Ventures

TransCanada actively pursues gas pipeline and pipeline-related development, acquisition and operation
opportunities in Canada and the United States, where these opportunities are driven by strong
customer demand.
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