
 Earnings Increase



 

 - M-2 -  



 

 - M-3 -  



 

 - M-4 -  

2003 Business Developments In 2003, TCPL continued to deliver on its strategy of sustaining, growing 
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TCPL’s Canadian regulated assets are approximately $14 billion representing 68 per cent of the company’s 
total asset base at December 31, 2003.  In the short to medium term, the company’s earnings from its 
wholly-owned regulated pipelines is dependent not on the amount of natural gas that flows through the 
pipelines but rather on the amount of capital that is invested in the pipelines, the allowed rate of return and 
the deemed equity thickness.  In the long term however, as WCSB production declines and transportation 
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POWER 
 
Opportunities Power demand is expected to grow at the rate of two per cent per year in North America.  
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and LNG) to growing markets.  In 2004, the outcome of regulatory proceedings could have a significant 
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GAS TRANSMISSION 
 
HIGHLIGHTS 
 
Earnings Net earnings from Gas Transmission decreased $31 million to $622 million in 2003 compared to 
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1 The remaining ownership interests in Foothills previously not held by TCPL were acquired on August 15, 2003.  
Amounts in this table reflect TCPL’s proportionate interest in Foothills’ earnings prior to acquisition and 100 per cent 
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Alliance Pipeline.  In addition, the Alberta System has faced, and will continue to face, increasing 
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NATURAL GAS THROUGHPUT VOLUMES 
(Bcf) 
 
 2003 2002 2001
Alberta System1 3,883 4,146 4,059
Canadian Mainline2 2,628 2,630 2,450
Foothills System 
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IROQUOIS 
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NOMINAL GENERATING CAPACITY AND FUEL TYPE OF POWER PLANTS 
 
 MW  Fuel Type 
Western operations 
 Sundance A1 560  Coal 
 Sundance B1 353  Coal 
 ManChief 300  Natural gas 
 MacKay River 165  Natural gas 
 Carseland 80  Natural gas 
 Bear Creek 80  Natural gas 
 Redwater 40  Natural gas 
 Cancarb 27  Natural gas 
 1,605
Eastern operations 
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Outlook TCPL’s Power segment has significant opportunities for growth. 
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sold into the Ontario wholesale spot market.  The sale of this power in the open market is subject to market 
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At December 31, 2003, principal repayments related to
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(the Redemption Price).  TCPL is required to fund the Redemption Price in accordance with the terms of 
the Power LP Partnership Agreement. 
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Reconciliation of Foreign Exchange Adjustment 
 
December 31 (millions of dollars)  2003 2002 
Balance at beginning of year  14 13 
Translation (losses)/gains on foreign currency denominated net assets  (136) 3 
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TCPL manages market risk exposures in accordance with the company’s corporate market risk policy and 
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CRITICAL ACCOUNTING POLICY 
 
The company accounts for the impacts of rate regulation in accordance with generally accepted accounting 
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operations as of December 31, 2003 due to the length of time it has taken the company to dispose of these 
assets.  It is the intention of the company to continue with its plan to dispose of these investments. 
 
In 2003, the company reviewed the provision for loss on discontinued operations and the deferred gain, 
taking into consideration the impacts of Mirant filing for bankruptcy protection and the mitigation of 
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SELECTED THREE YEAR CONSOLIDATED FINANCIAL DATA1 

 
(millions of dollars except per share amounts) 2003 2002  2001 
     
Income Statement     
Revenues 5,357 5,214  5,275 
Net income from continuing operations 859 805  753 
Net income Ne67 -1.2067 TD
0 T746.82 Tm
/Cs6 cs 0 0 0 scf
35.4933 0.0067 TD
( )Tj
/TT4 1 Tf
5.7533 -0.0067 TD06inc5.0067 TTD
-0.0028 Tc2(753 )82ll0677(m)(Gai)1821.1633 0.006inc5.0067 TD
- 10.9Rnsharansmissionome  
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1 The selected quarterly financial data has been prepared in accordance with Canadian GAAP.  Certain comparative 
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TRANSCANADA PIPELINES LIMITED 
CONSOLIDATED INCOME 

 
Year ended December 31 (millions of dollars except per share amounts) 2003 2002 2001 5,35703 
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TRANSCANADA PIPELINES LIMITED 
CONSOLIDATED CASH FLOWS 
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TRANSCANADA PIPELINES LIMITED 
CONSOLIDATED BALANCE SHEET 

 
December 31 (millions of dollars)  2003 2002 
ASSETS    
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NOTE 2 SEGMENTED INFORMATION
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TOTAL ASSETS 
 
December 31 (millions of dollars)  2003  2002
Gas Transmission  16,972  16,979
Power  2,746  2,391
Corporate   812  457
Continuing Operations  20,530  19,827
Discontinued Operations  11  139
  20,541  19,966
 
GEOGRAPHIC INFORMATION 
 
Year ended December 31 (millions of dollars)  2003 2002(4) 2001
Revenues(3)    
Canada - domestic  3,257  2,731  3,303
Canada - export  1,293  1,641  1,329
United States  807  842  643
  5,357  5,214  5,275
 
(3) Revenues are attributed to countries based on country of origin of product or service. 
(4) Canada – domestic revenues were reduced in 2002 as a result of transportation service credits of $662 million.  These services were 

discontinued in 2003. 
 
PLANT, PROPERTY AND EQUIPMENT 
 
December 31 (millions of dollars)  2003  2002
Canada  15,193  15,479  
United States  2,258  2,017  
  17,451  17,496  
 
CAPITAL EXPENDITURES 
 
Year ended December 31 (millions of dollars)  2003 2002 2001
Gas Transmission  256  382  285
Power  132  193  121
Corporate and Other  3  24  86
  391  599  492
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The purchase price of the Company’s 31.6 per cent interest in Bruce Power has been allocated as follows. 
 
Purchase Price Allocation 
(millions of dollars) 
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NOTE 9 PREFERRED SECURITIES AND JUNIOR SUBORDINATED DEBENTURES 
 
  

Maturity
Date

2003 
(millions 

of dollars)

2002
(millions 

of dollars)
Preferred Securities    
 8.25% Issue (2003 - US$14 million; 2002 - US$13 million)  2047  22  20
Junior Subordinated Debentures    
 8.75% Issue (2003 - nil; 2002 - US$160 million)   
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Restriction on Dividends 
Certain terms of the Company’s preferred shares, preferred securities, and debt instruments could restrict the 
Company’s ability to declare dividends on preferred and common shares.  At December 31, 2003, such terms did 
not restrict or alter the Company’s ability to declare dividends. 
 
NOTE 12 RISK MANAGEMENT AND FINANCIAL INSTRUMENTS 
 
The Company issues short-term and long-term debt including amounts in foreign currencies, purchases and sells 
energy commodities and invests in foreign operations.  These activities result in exposures to interest rates, energy 
commodity prices and foreign currency exchange rates.  The Company uses derivatives to manage the risk that 
results from these activities. 
 
Carrying Values of Derivatives 
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Other Fair Values  
 
December 31 (millilin78 dollars)( )Tj
/TT6 1 Tf28.85258 -001640 TD
0.0018 Tc
0 Tw
200034
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NOTE 15 EMPLOYEE FUTURE BENEFITS 
 
The Company sponsors defined benefit pension plans (DB Plans) that cover substantially all employees and 
sponsored a defined contribution pension plan (DC Plan) which was effectively terminated at December 31, 2002.  
The DB Plans are based on years of service and highest average earnings over three consecutive years of 
employment.  Under the DC Plan, Company contributions were based on the participating employees’ 
pensionable earnings.  As a result of the termination of the DC Plan, members of this plan were awarded 
retroactive service credit under the DB Plans for all years of service.  In exchange for past service credit, members 
surrendered the accumulated assets in their DC Plan accounts to the DB Plans as at December 31, 2002.  This plan 
amendment resulted in unamortized past service costs of $44 million.  Past service costs are amortized over the 
expected average remaining service life of employees, which is an average of 12 years. 
 
The Company also provides its employees with other post-employment benefits other than pensions, including 
special termination benefits and defined life insurance and medical benefits beyond those provided by 
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Condensed Balance Sheet in Accordance with U.S. GAAP
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contracts that qualified as hedges were accounted for as hedges under the provisions of Statement of Financial Accounting Standards 
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were previously classified as equity.  Adopting the provisions of SFAS No. 150 has had no impact on the U.S. 


