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Consolidated statement of income
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Notes to consolidated financial statements

1.  DESCRIPTION OF TCPL'S BUSINESS

TransCanada PipeLines Limited (TCPL or the Company) is a leading North American energy infrastructure company which operates 
in three business segments, Natural Gas Pipelines, Liquids Pipelines and Energy, each of which offers different products 

and services. The Company is a wholly-owned subsidiary of TransCanada Corporation (TransCanada).

Natural Gas Pipelines
The Natural Gas Pipelines segment consists of the Company's investments in 67,300 km  (41,900 miles) of regulated natural gas 

pipelines and 250 Bcf of regulated natural gas storage facilities. These assets are located in Canada, the United States (U.S.) and 

Mexico.

Liquids Pipelines
The Liquids Pipelines segment consists of 4,247 km (2,639 miles) of wholly-owned and operated crude oil pipeline systems which 
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Income Taxes
The Company uses the asset and liability method of accounting for income taxes. This method requires the recognition of deferred 

income tax assets and liabilities for future tax consequences attributable to differences between the financial statement carrying 
amounts of existing assets and liabilities and their respective tax bases. Deferred income tax assets and liabilities are measured 

using enacted tax rates at the balance sheet date that are anticipated to apply to taxable income in the years in which temporary 
differences are expected to be reversed or settled. Changes to these balances are recognized in income in the period during which 

they occur except for changes in balances related to the Canadian Mainline, NGTL System and Foothills, which are deferred until 

they are refunded or recovered in tolls, as permitted by the NEB.

Canadian income taxes are not provided on the unremitted earnings of foreign investments that the Company does not intend to 

repatriate in the foreseeable future.

Asset Retir ement Obligations
The Company recognizes the fair value of a liability for asset retirement obligations (ARO) in the period in which it is incurred, 

when a legal obligation exists and a reasonable estimate of fair value can be made. The fair value is added to the carrying amount 

of the associated asset and the liability is accreted through charges to operating expenses.

The Company has recorded ARO related to the non-regulated natural gas storage operations and certain power generation 

facilities. The scope and timing of asset retirements related to natural gas pipelines, liquids pipelines and hydroelectric power plants 

is indeterminable. As a result, the Company has not recorded an amount for ARO related to these assets, with the exception of 

certain abandoned facilities.

Environmental Liabilities
The Company records liabilities on an undiscounted basis for environmental remediation efforts that are likely to occur and where 

the cost can be reasonably estimated. The estimates, including associated legal costs, are based on available information using 

existing technology and enacted laws and regulations. The estimates are subject to revision in future periods based on actual costs 

incurred or new circumstances. Amounts expected to be recovered from other parties, including insurers, are recorded as an asset 

separate from the associated liability.
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5. 
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7.  PLANT, PROPERTY AND EQUIPMENT

  2015 2014

at December 31Cost AccumulatedDepr

eciation

Net

Book

ValueCost Accumulated

Depreciation

Net

Book

Value

(millions of Canadian $)

Natural Gas Pipelines            

Canadian Mainline            

Pipeline

9,164 5,966

3,198

9,045 5,712 3,333

Compression

3,433 2,220

1,213

3,423 2,105 1,323

Metering and other

499192307

458 185 278

  13,096

8,378

4,718 12,926

7,992 4,934

 

192307192307307307
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GTN’s rates were established pursuant to a settlement approved by the FERC in January 2012. On June 30, 2015, FERC approved 
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15.  INCOME TAXES  

Provision for Income T axes

15.
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Deferr ed Income Tax Assets and Liabilities

 







144 TCPL Consolidated financial statements  20152015201520152015201520152015

TUSCARORA GAS TRANSMISSION COMPANY  

     

Senior Secured Notes    

     

U.S. (2015 – US$16; 2014 – US$20) 2017 22 4.0 % 23 4.0

%

PORTLAND NATURAL GAS TRANSMISSION SYSTEM  

     

Senior Secured Notes

3

   

     U.S. (2015 – US$69; 2014 – US$90)

2018 96 6.1 % 105 6.1

%   

31,584

 

24,757

 Less: Current portion of Long-term debt  

2,547

 

1,797

    

29,037

 

22,960

 

1 

105

22,960
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The following table presents plan assets for DB Plans and other post-retirement benefits measured at fair value, which have been 

categorized into the three categories based on a fair value hierarchy. For further information on the fair value hierarchy, refer to 

Note 23.
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A seven per cent average annual rate of increase in the per capita cost of covered health care benefits was assumed for 2016 

measurement purposes. The rate was assumed to decrease gradually to five per cent by 2021 and remain at this level thereafter. A 

one per cent change in assumed health care cost trend rates would have the following effects:
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23.  RISK MANAGEMENT AND FINANCIAL INSTRUMENTS

Risk Management Overview
TCPL has exposure to market risk and counterparty credit risk, and has strategies, policies and limits in place to manage the impact 
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The fair value of the Company's derivative assets and liabilities measured on a recurrindaasis, includrindaoth ecurmens andnon-5

 

2015
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The following table presents the net change in fair value of derivative assets and liabilities classified as Level III of the fair value 

hierarchy:
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TCPL's commitments under the Alberta PPAs are considered to be operating leases and a portion of these PPAs have been 

subleased to third parties under similar terms and conditions. Fixed payments under these PPAs have been included in the above 

operating leases table. Variable payments have been excluded as these payments are dependent upon plant axn tailitys ando thre 

TCPL'ssh are of payments under the PPAsien 






