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About our business

With over 65 ye.28n TCeerience,6  TC is a leadovein the responsible developgemeon anreliable oeeratssio8n NorWitAmerican energy ss
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Consolidated r esults

year ended December 31

(millions of $) 2015 2014 2013

Segmented earnings/(losses)

Natural Gas Pipelines 2,220 2,187 1,881

Liquids Pipelines (2,630) 843 603

Energy 812 1,051 1,113

Corporate (301) (150) (124)

Total segmented earnings 101 3,931 3,473

Interest expense (1,398) (1,235) (1,046)

Interest income and other 192 128 72

(Loss)/income before income taxes (1,105) 2,824 2,499

Income tax expense (35) (830) (605)

Net (loss)/income (1,140) 1,994 1,894

Net income attributable to non-controllinQ
BT /F1 8.00 Tf $dQ
BT /F2 8.00 Tf ET
q 0 0 0 rg BT 400.25 65513s oi (192) Tj10 Td ()) Tj ET Q
BT /F1 8.00Tf ET
 l2.75 534.80.tlm19.80 Td (1,894) Td4
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Reconciliation of net (loss)/income to comparable ear nings

year ended December 31

(millions of $, except per share amounts) 2015 2014 2013

Net (loss)/income attributable to common shares (1,146) 1,841 1,769

Specific items (net of tax):

Keyston9

2015



16  TCPL Management's discussion and analysis  2015



TCPL Management's discussion and analysis  2015   17

Cash flows

Funds generated fr om operations

Funds generated from operations were six per cent higher in 2015 compared to 
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Consolidated capital spending, equity investments and acquisition

We expect to spend approximately $6 billion in 2016 on new and existing capital projects. Capital spending includes capital 

expenditures on growth projects, maintenance capital expenditures and contributions to equity investments. The 2016 capital 

spending relates to Natural Gas Pipelines projects including NGTL System expansion, the Canadian Mainline, Tuxpan-Tula and 

Topolobampo; Liquids Pipelines projects including Grtale.e5er;Nor, troSurierTula Energy East;Tula Energy nes projects includand 
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UNDERSTANDING THE NATURAL GAS PIPELINES BUSINESS

Natural gas pipelines move natural gas from major sources of supply to locations or markets that use natural gas to meet their 

energy needs.

Our natural gas pipeline business builds, owns and operates a network of natural gas pipelines in North America that connects gas 
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at risk for the difference in expected and actual costs and revenues between rate cases. If revenues no longer provide a reasonable 

opportunity to recover costs, we can file with the FERC for a new determination of rates, subject to any moratorium in effect. 
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The primary sources of natural gas in the U.S. are the U.S. shale areas, Gulf of Mexico and the Rockies. The U.S. shales are the 

biggest area of growth which we estimate will meet almost 50 per cent of the overall North American gas demand by 2020. The 

largest shale developments for natural gas are the Utica/Marcellus basins in the northeast U.S. These basins have grown from 
essentially no production prior to 2008 to over 18 Bcf/d at the end of 2015. They are forecast to grow to 25 Bcf/d by 2020. Other 
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The Eastern Mainline Project is conditioned on the approval and construction of the Energy East pipeline. On January 27, 2016, the 

Canadian federal government announced interim measures for its review of the Energy East pipeline project. The government 

announced it will undertake additional consultations with aboriginal groups, help facilitate expanded public input into the NEB, 
and assess upstream GHG emissions associated with the project. The government will seek a six month extension to the NEB’s 
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RESULTS

The following is a reconciliation of comparable EBITDA and comparable EBIT (our non-GAAP measures) to segmented earnings (the 

equivalent GAAP measure). Comparable depreciation and amortization is also a non-GAAP measure. See page 4 for more 

information on non-GAAP measures we use and page 100 for reconciliation to its GAAP equivalent.
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Energy East Pipeline
In April 2015, we announced that the proposed marine terminal and associated tank terminal in Cacouna, Québec will not be built 

as a result of the recommended reclassification of the beluga whale, indigenous to the site, as an endangered species. Following 
consultation of stakeholders and shippers, we announced in November 2015 the intention to amend the Energy East application to 
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Energy

Our Energy business includes a portfolio of power generation assets in Canada and the U.S., and unregulated natural gas storage 

assets in Alberta.

We own, control or are developing approximately 13,100 MW of generation capacity powered by natural gas, nuclear, coal, hydro, 

wind and solar. Our power business in Canada is mainly located in Alberta, Ontario and Québec. Our power business in the U.S. is 
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We are the operator of all of our Energy assets, except for the Sheerness, Sundance A and Sundance B PPAs, Cartier Wind, Bruce 

and Portlands Energy.
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RESULTS

The following is a reconciliation of comparable EBITDA and comparable EBIT (our non-GAAP measures) to segmented earnings (the 

equivalent GAAP measure). Comparable depreciation and amortization is also a non-GAAP measure. See page 4 for more 

information on non-GAAP measures we use and page 100 for reconciliation to its GAAP equivalent.

year ended December 31

(millions of $) 2015 2014 2013

Comparable EBITDA 1,280 1,348 1,363

Comparable depreciation and amortization (336) (309) (294)

Comparable EBIT 944 1,039 1,069

Specific item034epr-tax):9

.9)

(336

)

Comparable depreciation and 66.75 6inBT 66.00 TL 
q 0n2rS02 RG
/G2d krSi. sS0 941iation and 6 Td ()) Tj ET Q
BT /F1 8.00 Tf ET
q 0 0 0 r0 3BT 82 404.20 650.55 Td ()) Tj ET Q
BT /F1 8.00 Tf ET
q 0 0 0 5r04.75efs nR695 manag0 Tz 0krSivities 0 0 0 rg B10.2 0.6 RG
/GS0 gs
0.25 w
0 i 
[] 0 d
0 /F1 8.00 T375.5rg BT 66.Bruce Powr emeompr –Td bt retireipment0iompirment chargen)
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Average spot market power prices in Alberta decreased by 38 per cent from approximately $80/MWh in 2013 to approximately 

$50/MWh in 2014. 

Realized power prices on power sales can be higher or lower than spot market power prices in any given period as a result of 

contracting activities. Approximately 58 per cent of Western Power sales volumes were sold under contract in 2015 compared to 
75 per cent vit 63.52d (75 per cent v3.TCPL ) Tj ET Q
BT10/F1 9.00 Tf ET
q 0 0 0 rg BT 6351.1699.75Eaof WTCPL 
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Prior to the amended agreement with the IESO, all of the output from Bruce A Units 1 to 4 was sold at a fixed price/MWh which 

was adjusted annually on April 1 for inflation and other provisions under the contract. Bruce A also recovered fuel costs from the 

IESO.

Bruce A fixed price Per MWh

April 1, 2015 – December 31, 2015 $73.42

April 1, 2014 – March 31, 2015 $71.70

April 1, 2013 – March 31, 2014 $70.99

Prior to the amended agreement with the IESO, all output from Bruce B Units 5 to 8 was subject to a floor price adjusted annually 

for inflation on April 1.

Per MWh

April 1, 2015 – December 31, 2015

Per MWh

April 1, 2014 – March 31, 2015

Per MWh

April 1, 2013 – March 31, 2014

Prar year wuceUnits 5 to 8repayhe amif fuel costs from the 




















